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93 02 29
92.06.27 83.12.03 (134,598,18 5.02% | 134,998,168 | 3.87% 1,091,967 0.03% 144
92.06.27 92.06.27 774,680 | 0.02% 974,680 0.03% 48,000| 0.00% 144
92.06.27 84.05.11 | 1,345,778 | 0.05% 1,345,778| 0.04% 144
92.06.27 89.05.24 | 2,315,793 | 0.09% 2,315,793| 0.07%
3,503,354 0.10% 144










93 02 28

7 130 233 234 170,301 170,905
128,804,477| 393,034,794  382,828,653|  566,485,149| 2,016,848,479| 3,488,001,552
3.69% 11.27% 10.98% 16.24% 57.82% 100.00%
93 02 28
10
%
1 999 22,266 7,036,666 0.20%

1,000 5,000 93,992 228,832,511 6.56%

5,001 10,000 25,833 209,860,908 6.02%
10,001 15,000 8,155 104,783,017 3.00%
15,001 20,000 6,088 115,160,619 3.30%
20,001 30,000 5,055 131,036,113 3.76%
30,001 40,000 2,346 85,203,490 2.44%
40,001 50,000 1,874 88,403,728 2.54%
50,001 100,000 2,942 216,909,912 6.22%

100,001 200,000 1,239 178,863,232 5.13%
200,001 400,000 522 146,446,204 4.20%
400,001 600,000 176 89,144,921 2.56%
600,001 800,000 73 51,267,114 1.47%
800,001 1,000,000 58 52,926,246 1.51%
1,000,001 286 1,782,126,871 51.09%
170,905 3,488,001,552 100.00%
93 02 28

134,998,168 3.87 %

121,005,180 3.47 %

98,032,239 2.81 %

Renesas Technology Corp. 95,330,636 2.73%

61,248,331 1.76 %

60,707,793 1.74 %

46,614,000 1.34 %

37,967,000 1.09 %

37,200,000 1.07 %

30,101,794 0.86 %
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91 92 93 02 29
( )
32.40 21.80 25.10
9.90 7.10 17.40
18.87 15.87 21.19
10.91 11.22 12.10
10.91
2,487,718,000 2,880,793,000 3,362,418,798
3 0.60 0.06 0.53
4
5
6
7
1
2
3
4
5
6
7
1.
50%
2.
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1
2.
2 34.614 34.129

3.
1
2
3

32.9330
4.
80%
5.
91%
80%
80%
80%
92 02 06
59,758,878 500,000 27,469,901 177,674,356
1.71% 0.79% 5.09%
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20%

93 2 29
FABII _ _
91.07~92.06 903,551 | Shinko Electric Co., Ltd.
92.01~92.03 | 1,388,637
93.01~93.02 | 360,372
20%
93 2 29
0112  |92.03-92.06| 522,.900| 522,.900| 18,655 | Sarclays
Bank Plc
92.01~92.03 |92.06~93.02|  793,408| 827,958| 34,550
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12

31

0

3,368,758

%

0.00%

36.59%

9,206,000

9,208,077

%

100.00%

100.02%

92

12

31

18,714,707

17,545,547

%

100.00%

93.75%

18,714,707

17,545,547

%

100.00%

93.75%

92

12

31

650,625

650,625

%

3.48%

3.48%

72,600

69,163

%

0.39%

0.37%

723,225

719,788

%

3.86%

3.85%

92

12

31

%

0.00%

0.00%

%

0.00%

0.00%
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88 89 90 91 92
17,159,096 | 12,670,782 16,050,101| 19,204.426| 23,011,838
1,056,012| 1,878,125| 3,573,314| 3483,915| 3,497,055
19,133,879 | 22,327,417 23,000,673| 41242.119| 47,579,676
5551,111| 6,149,498| 4,519,368| 4550,730| 4,509,247
42,900,098 | 43,025,822 | 47,143,456 | 68,481,190| 78,597,816
8,089,316 | 6,999,164| 15,069,789 29,150,294| 31,311,335
8,100,438 | 8,046,610| 15,069,789| 29150294
5,604,142 | 3,222559| 6,879,832| 10,807,050| 9,295,550
23,061 20,913 21,224 23,148 41,278
13,716,519 10,242,636 21,970,845| 39980492| 40,648,163
13,727,641 | 11,290,082 21,970,845| 39980492
17,010,000 19,003,210 23,118,112 26,795,710| 33,876,372
11,572,767 | 10,141,040| 8,644,783| 4,684,229| 5,062,014
600,812 4,285884] 5817,510 | 1,619,823 13,083
127,380 619,793| 5,817,510 | 1,619,823
874
29,183,579 | 32,783,186| 25,172,611| 28,500,698| 37,949,653
29,172,457 | 31,735,740 25,172,611| 28,500,698
88 89 90 91 92
10,728,088 | 19,035,798 | 11,156,807 | 12,769,749 | 22,972,936
2,674,942 | 6,831,897 | 3465985 1,246,793 | 2,183,629
873,162 | 4,725,874 | 5,930,776 | 1,337,949 193,235
720,553 984,364 896,166 561,943 670,893
998,051 | 1,689,943 | 1,396,021 854,933 951,309
595,664 | 4,020,295 | 6,430,631 | 1,630,939 87,181
600,892 | 4,257,677 | 6,430,631 | 1,630,939 87,181
600,892 | 4,257,677 | 6,426,357 | 1,498,327 168,980
0.41 2.24 2.82 0.60 0.06
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92

91

90

89

88

88 89 90 91 92
31.97 23.81 46.60 58.38 51.72
% 181.80 161.26 139.35 95.31 99.30
212.12 181.03 106.51 65.88 73.49
% 187.53 143.44 96.36 55.89 61.48
172.57 678.44 1,152.01 272.57 84.31
6.48 9.11 7.14 10.85 10.38
56 40 51 34 35
5.30 5.63 6.62 4.55 6.07
11.17 9.89 10.10 10.72 8.82
69 65 55 80 60
0.56 0.85 0.49 0.31 0.48
0.25 0.44 0.24 0.19 0.29
% 3.15 11.01 13.53 231 0.96
% 251 13.74 22.18 5.58 0.51
5.13 24.87 25.65 4.99 0.57
% 3.53 21.16 27.82 6.09 0.26
()
% 5.60 22.37 57.60 11.73 0.74
0.30 1.84 2.82 0.60 0.06
57.21 171.56 19.26 10.36 31.61
% 61.36 51.27 76.04 65.97 69.62
10.12 24.14 3.83 4.10 11.25
9.14 3.06 92.41 602.42 7,671.31
16.68 1.15 0.93 0.86 0.37
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2,151,615 1,194,691 2.74% 1.74%
6,487 104,973
7.44% 6.44%

0920123784 0920123784
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1100
1116

1150

1140

1160
1210
1260
1286

1291
1298
11XX

142101
142102
1425
1422
14XX

1521
1531
1538
1539
1551
1561
1611
1681

15X9

1671
1672
1673
15XX

1821
1838

1860

1870
1880
1880
18XX
IXXX

3,766
2,025

112,219
81,191

(

$ 11,387,416
1,385,975

405,900

2,414,763
290,794
3,572,650
189,428

296,499
3,066,014

2,399

23,011,838

2,311,431
899,564
11,460
274,600
3,497,055

6,474,937
56,449,810
89,875
10,637,520

394,393
75,101,821
32,409,324 )
42,692,497

47,579,676

22,075
1,696,074

2,173,468
311,510
298,294

7,826

4,509,247

-

96
4 |
55

(2]

O
[y

‘%L"‘ P Pw N il

$ 11,978,461
842,096

494,662

909,792
464,860
2,683,727
228,052

153,372
1,447,008

2,396

19,204,426

1,706,842
1,627,773

249,300
3,483,915

6,247,039
43,330,639
78,561
9,730,663
16,340
238,152
761,708
377,854
60,780,956

24,278,318)
36,502,638
185,674
4,553,807

41,242,119

21,655
1,932,705

2,059,832
311,510
219,181

5,847

4,550,730

N

2102
2111

2153
2143
2170

2191
2224
2271
2272
2273
2274
2298
21XX

2420
2431
2446
24XX

2810

2820
28XX

2XXX

31XX

3210
3260
3213
3350
3420
3510

3XXX

15/

$ 582,500 1 $ 150,000 -
- - 99,818 -
282,691 - 128,270 -
3,228,461 4 1,073,136 2
1,252,139 2 729,044 1
- - 295,556 -
14,254,043 18 14,035,514 21
6,098,541 8 9,615,460 14
4,330,842 5 1,861,195 3
185,233 - 150,333 -
1,080,768 2 995,408 1
16,117 - 16,560 -
31,311,335 40 29,150,294 42
8,590,166 11 8,963,937 13
540,384 1 1,493,113 2
165,000 - 350,000 1
9,295,550 12 10,807,050 16
37,827 - 19,656 -
3451 - 3492 -
41278 - 23,148 -
40,648,163 52 39,980,492 58
10
4,329,571
3,779,358
3,387,637
2,679,571 33,876,372 43 26,795,710 39
3,695,090 4 4,405,161 7
14,519 - - -
1,352,405 2 279,068 -
( ) 13,083 - ( 1,619,823)  ( 2)
874 - - -
49,948 67,469
(__1,002,690) 1)  (__1359418)  ( 2)
37,949,653 48 28,500,698 42
$ 78,597,816 __100 $ 68,481,190 100




4110
4191

4100

5100

5910

6100
6200
6300
6000

6900

7260
7240

7140
7110
7122
7480
7161
7130
7480
7100

E

0o

=
]

JS
EID T

== =

$23,083,366

110,430

22,972,936

20,789,307

100

90

2,183,629

10

175,778
705,894
1,108,722

1,990,394

O o W

193,235

278,783

120,561
80,955
73,550
30,130
17,628
10,598

7,877
50,811

670,893
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$12,875,872

106,123
12,769,749 100
11,522,956 90
1,246,793 10
75,957 1
1,435,196 11
1,073,589 8
2,584,742 20

1,337,949) (__10)

125,251 1
151,839 1
174,705 1
7,846 -
19,116 -
12,690 -
3,042 -
67,454 1
561,943 4




7510 714,664 3 214,523 2
7880

67,099 - - -
7522
57,137 1 196,522 1
7521
23,676 - 207,281 2
7530 15,373 - 8,955 -
7880 - - 86,598 1
7523
- - 65,697 -
7880 73,360 - 75,357 1
7500 951,309 4 854,933 7
7900 ( 87,181) - ( 1,630,939) ( 13)
8110 256,161 1 132,612 1
9600 $ 168,980 1 ($1,498,327) (_12)
9950
($.0.03) 0.06 ($066) ($.0.60)
($003)  $0.05 ($066)  ($0.60)
$ 185,449 ($.1,515,606)

($_0.02) $ 0.06 ($__0.66) ($_0.61)

T NE

(] =l
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.._99.._

2,311,811  $ 23,118,112 $ 8545503  $ 99,280 $ -8 - $ 8,644,783 $475932  ($6,293,442) ($ 5817,510) $ - ($ 772774)  $ 25172611

- - ( 5718230) (  99,280) - - ( 5817,510) ( 475932) 6,293,442 5,817,510 - - -
15 350,000 3,500,000 1,577,888 - - - 1,577,888 - - - - - 5,077,888
17,760 177,598 - - - 279,068 279,068 - - - - - 456,666
- - - - - - - - 21989) ( 21,989) - - 21,989)
- - - - - - - - (1,498327) ( 1,498,327) - - 1,498,327)
45,377 - - - - - - - - - - - ( 1,000195) (  1,000,195)
22.04
26,391 - - - - - - - - 99507) ( 99,507 ) - 467,371 367,864
13.94
- - - - - - - - - - - (___53820) ( 53,820)
2,679,571 26,795,710 4,405,161 - - 279,068 4,684,229 - (1619823) ( 1,619,823) - ( 1,359,418) 28,500,698
- - ( 1,619,823) - - - ( 1,619,823) - 1,619,823 1,619,823 - - -
14 250,000 2,500,000 920,830 - - - 920,830 - - - - - 3,420,830
474,527 4,745,272 - - - 1,079,966 1,079,966 - - - - - 5,825,238
1,060 10,600 8,162 - - - 8,162 - - - - - 18,762
17,521 ( 17521) (  175210)  ( 19,240) - - 6,629) ( 25,869) - ( 155649) (  155,649) - 356,728 -
- - - - 14,519 - 14,519 - 248)  ( 248) 874 - 15,145
- - - - - - - - 168,980 168,980 - - 168,980

3,387,637 $ 33,876,372 $ 3,695,090 $ - $ 14,519 $ 1,352,405 $ 5,062,014 $ - $ 13,083 $ 13,083 $ 874 ($1,002,690) $ 37,949,653




26,795,710,030

43,295,710,030

a

10%

37,793,576,730 5,000,000,000

5,000,000,000

10% 90%

10% 80%
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b.
a 10% 90%
b

C.

B.
3.5
350,000,000 10 15
6,981,000 104,715
343,019,000 151,690

5,250,000
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1 1,818,982,265
586 1,779,357,803
284704 Renesas Technology Corp. 1,778,347,895
538 1,685,718,862
470 1,633,610,769
6 1,594,699,977

6 1,587,686,623
5117 1,580,673,269
139048 1,567,862,161
3422 1,536,465,385
13986 1,534,691,675
6 1,699,233,146

4 1,691,801,160
470 1,544,810,516
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92.02.18

92.04.09

92.04.28

92.06.27

92.07.30

92.08.12
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92.10.08

92.11.24

92.12.02

93.01.05

93.02.10

93.02.20
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DRAM 0.1/0.09
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Flash
Data Flash
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POWERCHIP SEMICONDUCTOR CORPORATION

BALANCE SHEETS
December 31, 2003 And 2002
(In Thousands of New Taiwan Dollars, Except Par Value)

2003 2002
ASSETS Amount % Amount %
CURRENT ASSETS
Cash and cash equivalents (Notes 2 and 3) $ 11,387,416 14 $ 11,978,461 18
Short-term investments-net (Notes 2 and 4) 1,385,975 2 842,096 1
Notes and accounts receivable (Notes 2, 19 and 20)
Related parties - net of allowance for doubtful accounts of
$3,766 thousand in 2003 and $2,025 thousand in 2002 405,900 1 494,662 1
Third parties - net of allowance for doubtful accounts of
$112,219 thousand in 2003 and $81,191 thousand in 2002 2,414,763 3 909,792 1
Other receivables (Note 22) 290,794 - 464,860 1
Inventories — net (Notes 2 and 5) 3,572,650 5 2,683,727 4
Prepaid expenses 189,428 228,052 -
Deferred income tax assets - current (Notes 2 and 16) 296,499 - 153,372 -
Pledged time deposits (Note 20) 3,066,014 4 1,447,008 2
Other current assets (Note 2) 2,399 - 2,396 -
Total Current Assets 23,011,838 29 19,204,426 28
LONG-TERM INVESTMENTS (Notes 2, 6 and 19)
Equity method 2,311,431 3 1,706,842 3
Cost method 899,564 1 1,527,773 2
Prepayments 11,460 - -
Bonds 274,600 - 249,300 -
Total Long-term Investments 3,497,055 4 3.483.915 5
PROPERTIES (Notes 2, 7, 19 and 20)
Cost
Buildings 6,474,937 8 6,247,039 9
Machinery and equipment 56,449,810 72 43,330,639 63
Research and development equipment 89,875 - 78,561
Facility equipment 10,637,520 14 9,730,663 14
Transportation equipment 18,378 16,340 -
Office equipment 275,200 - 238,152 1
Equipment under capital lease 761,708 1 761,708 1
Miscellaneous equipment 394,393 1 377,854 1
75,101,821 96 60,780,956 89
Accumulated depreciation (__32409324) ( 41 ( 24278318 ) ( 36
42,692,497 55 36,502,638 53
Construction in progress 381 - 185,674 -
Advance payments 4,886,798 6 4,553,807 7
Net Properties 47,579,676 61 41,242,119 60
OTHER ASSETS
Refundable deposits 22,075 - 21,655 -
Deferred charges - net (Notes 2, 8 and 19) 1,696,074 2 1,932,705 3
Deferred income tax assets - noncurrent (Notes 2 and 16) 2,173,468 3 2,059,832 3
Land (Notes 20 and 21) 311,510 1 311,510 1
Spare parts - net 298,294 - 219,181 -
Others 7,826 - 5,847 -
Total Other Assets 4,509,247 6 4,550,730 7
TOTALASSETS $ 78,597,816 100 $ 68,481,190 100

The accompanying notes are an integral part of the financial statements.

(With Deloitte & Touche auditors’ report dated February 16 , 2004)

2003 2002
LIABILITIES AND SHAREHOLDERS' EQUITY Amount % Amount %
CURRENT LIABILITIES
Short-term bank borrowings (Notes 9 and 20) $ 582,500 1 $ 150,000 -
Commercial paper issued (Note 10) - - 99,818 -
Accounts payable (Note 19)
Related parties 282,691 - 128,270 -
Third parties 3,228,461 4 1,073,136 2
Accrued expenses (Note 19) 1,252,139 2 729,044 1
Payable on equipment (Note 19)
Related parties - - 295,556 -
Third parties 14,254,043 18 14,035,514 21
Convertible bonds payable (Notes 2 and 11) 6,098,541 8 9,615,460 14
Current portion of long-term bank loans (Notes 12 and 20) 4,330,842 5 1,861,195 3
Current portion of long-term obligation under capital lease (Notes 2 and 7) 185,233 2 150,333 -
Current portion of long-term payable on equipment (Note 7) 1,080,768 - 995,408 1
Other current liabilities 16,117 16,560 -
Total Current Liabilities 31,311,335 40 29,150,294 42
LONG-TERM LIABILITIES
Long-term bank loans - net of current portion (Notes 12 and 20) 8,590,166 11 8,963,937 13
Long-term payable on equipment - net of current portion (Note 7) 540,384 1 1,493,113 2
Long-term obligation under capital lease - net of current portion (Notes 2 and 7) 165.000 - 350,000 1
Total Long-term Liabilities 9,295,550 12 10,807,050 16
OTHER LIABILITIES
Accrued pension cost (Notes 2 and 13) 37,827 - 19,656 -
Guarantee deposits 3.451 - 3.492 -
Total Other Liabilities 41,278 - 23,148 -
Total Liabilities 40,648,163 52 39,980,492 58
SHAREHOLDERS' EQUITY (Note 14)
Capital stock, $10 par value
Authorized - 4,329,571 thousand shares in 2003 and 3,779,358 thousand
shares in 2002
Issued — 3,387,637 thousand shares in 2003 and 2,679,571 thousand
shares in 2002 33,876,372 43 26,795,710 39
Capital surplus (Note 2)
Paid-in capital in excess of par value 3,695,090 4 4,405,161 7
Arising from long-term investments 14,519 - - -
Avrising from conversion of bonds 1,352,405 2 279,068 -
Unappropriated earnings (deficit) 13,083 - ( 1,619,823) ( 2
Cumulative translation adjustments 874 - - -
Treasury stock (Notes 2 and 15) ( 1,002,690 ) ( 1) ( 1,359,418 ( 2
Total Shareholders’ Equity 37,949,653 48 28,500,698 42
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY $ 78,597,816 _100 $ 68,481,190 __100



POWERCHIP SEMICONDUCTOR CORPORATION

STATEMENTS OF INCOME
For The Years Ended December 31, 2003 And 2002

(In Thousands of New Taiwan Dollars, Except Earnings (Loss) Per Share)

GROSS SALES

SALES RETURNS AND ALLOWANCES
NET SALES (Notes 2, 19 and 25)
COST OF SALES (Notes 17 and 19)
GROSS PROFIT

OPERATING EXPENSES (Note 17)
Selling
General and administrative
Research and development (Note 19)

Total operating expenses
OPERATING INCOME (LOSS)

NONOPERATING INCOME AND GAIN

Reversal of allowances for loss on inventories and spare
parts (Note 2)

Reversal of provision for decline in value of short-term
investments (Note 2)

Gain on sales of investments—net

Interest (Notes 2 and 19)

Dividend Income

Indemnity income

Foreign exchange gain—net (Notes 2 and 22)

Gain on disposal of properties (Note 2)

Other (Note 19)

Total Nonoperating Income and Gain

NONOPERATING EXPENSES AND LOSSES

Interest (Notes 2 and 7)

Issuance costs of the convertible bonds early redeemed
(Note 2)

Impairment loss on long-term investments (Note 2)

Investment loss recognized by equity method—net
(Notes 2 and 6)

Loss on disposal of properties (Note 2)

Loss from earthquake

Provision for decline in value of short-term investments
(Note 2)
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2003 2002
Amount % Amount %
$ 23,083,366 $ 12,875,872
110,430 106,123
22,972,936 100 12,769,749 100
20,789,307 90 11,522,956 90
2,183,629 10 1,246,793 10
175,778 1 75,957 1
705,894 3 1,435,196 11
1,108,722 5 1,073,589 8
1,990,394 9 2,584,742 20
193,235 1 < 1,337,949) (_10)
278,783 1 125,251 1
120,561 1 - -
80,955 1 151,839 1
73,550 - 174,705 1
30,130 - 7,846 -
17,628 - 19,116 -
10,598 - 12,690 -
7,877 - 3,042 -
50811 __- ___ 67454 __ 1
670,893 3 561,943 4
714,664 3 214,523 2
67,099 1 - -
57,137 - 196,522 1
23,676 - 207,281 2
15,373 - 8,955 -
- - 86,598 1
- - 65,697 -
(Continued)



2003 2002
Amount % Amount %
Other $ 73,360 - $ 75,357 1
Total Nonoperating Expenses and Losses 951,309 4 854,933 7
LOSS BEFORE INCOME TAX ( 87,181) - 1,630,939) ( 13)
INCOME TAX BENEFIT (Notes 2 and 16) 256,161 1 132,612 1
NET INCOME (LOSS) $ 168,980 1 ($_1,498327) (_12)
2003 2002
Before After Before After
Income Income Income Income
Tax Tax Tax Tax
EARNINGS (LOSS) PER SHARE (Note 18)
Basic (loss) earnings per share ($_0.03) $ 0.06 ($ 066) ($ 0.60)
Diluted (loss) earnings per share ($_0.03) $ 0.05 ($ 066) ($ 0.60)

The pro forma net income (loss) and earnings (loss) per share on the assumption that the stock of the parent

company held by its subsidiaries as an investment is not treated as treasury stock are shown as follows:

2003 2002
NET INCOME (LOSS) $ 185,449 ($ 1,515,606)
2003 2002
Before After Before After
Income Income Income Income
Tax Tax Tax Tax
EARNINGS (LOSS) PER SHARE
Basic and diluted (loss) earnings per share ($_0.02) $ 0.06 ($ 066) ($ 0.61)

The accompanying notes are an integral part of the financial statements.

(With Deloitte & Touche auditors’ report dated February 16 , 2004)
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POWERCHIP SEMICONDUCTOR CORPORATION

STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY
For The Years Ended December 31, 2003 And 2002
(In Thousands of New Taiwan Dollars, Except Per Share Data)

BALANCE, JANUARY 1, 2002

Offset of deficit against paid-in capital in excess of par value
and legal reserve

Issuance of capital stock, May 15, 2002—$15 per share
(certain portion issued as Global Depositary Shares)

Conversion of bonds into capital stock

Adjustment for changes in shareholders’ equities of equity-
accounted investees

Net loss in 2002

Acquisition of treasury stock—45,377 thousand shares at
average of $22.04 per share

Sales of treasury stock—26,391 thousand shares at average
of $13.94 per share

Treasury stock— parent’s issued shares held by its
subsidiaries

BALANCE, DECEMBER 31, 2002
Offset of deficit against paid-in capital in excess of par value

Issuance of capital stock, September 15, 2003 - $14 per share
(certain portion issued as Global Depositary Shares)

Conversion of bonds into capital stock
Issuance of shares upon exercise of employee stock options
Retirement of treasury stock - 17,521 thousand shares

Adjustment for changes in shareholders’ equities of
equity-accounted investees

Net income in 2003

BALANCE, DECEMBER 31, 2003

CAPITAL SURPLUS (Notes 2 and 14)

Paid-in Gain on RETAINED EARNINGS (DEFICIT) Treasury Total
CAPITAL STOCK ISSUED Capital in Disposal From From Unappropriated Cumulative Stock Shareholders’
Shares Excess of of Long-Term Conversion Legal Earnings Translation (Notes 2 Equity
(Thousands) Amount Par Value Properties Investments of Bonds Total Reserve Deficit) Total Adjustments and 15) (Note 14)

2,311,811 $ 23,118,112 $ 8,545,503 $ 99,280 $ - $ - $ 8,644,783 $ 475,932 ($6,293,442) ( $ 5,817,510) $ - (s 772,774) $ 25,172,611
- - ( 5718230) ( 99,280 ) - - ( 5817510) 475,932) 6,293,442 5,817,510 - - -
350,000 3,500,000 1,577,888 - - - 1,577,888 - - - - - 5,077,888
17,760 177,598 - - - 279,068 279,068 - - - - - 456,666

- - - - - - - - ( 21,989) ( 21,989 ) - - 21,989 )

- - - - - - - - ( 1,498,327) (  1,498327) - - ( 1,498327)

R R R - R . - - - - - ( 1,000195) (  1,000,195)
R . - . - - - - ( 99,507) ( 99,507 ) - 467,371 367,864

- - - - - - - - - - - ( 53,820) ( 53,820)
2,679,571 26,795,710 4,405,161 - - 279,068 4,684,229 - (1,619,823) ( 1,619,823 ) - ( 1,359,418 ) 28,500,698
- - ( 1619,823) - - - ( 1,619,823) - 1,619,823 1,619,823 - - -
250,000 2,500,000 920,830 - - - 920,830 - - - - - 3,420,830
474,527 4,745,272 - - - 1,079,966 1,079,966 - - - - - 5,825,238
1,060 10,600 8,162 - - - 8,162 - - - - - 18,762
17,521)  ( 175210) ( 19,240 ) - - 6,629) ( 25,869 ) - ( 155649) ( 155,649 ) - 356,728 -
- - - - 14,519 - 14,519 - ( 248) ( 248 ) 874 - 15,145
- - - - - - - - 168,980 168,980 - - 168,980
__ 3,387,637 $ 33,876,372 $ 3,695,090 $ - $ 14519 $ 1,352,405 $ 5,062,014 $ - $ 13,083 $ 13,083 $ 874 ($_1,002690) $ 37,949,653

The accompanying notes are an integral part of the financial statements.
(With Deloitte & Touche auditors’ report dated February 16 , 2004)



POWERCHIP SEMICONDUCTOR CORPORATION

STATEMENTS OF CASH FLOWS
For The Years Ended December 31, 2003 And 2002

(In Thousands of New Taiwan Dollars)

CASH FLOWS FROM OPERATING ACTIVITIES
Net income (loss)
Adjustments to reconcile net (loss) income to net cash provided by operating
activities:
Depreciation
Amortization
Provision (reversal of allowance) for decline in value of short-term
investments
Provision for bad debts
Reversal of allowance for loss on inventories and spare parts
Investment loss recognized by equity method—net
Impairment loss on long-term investments
Cash dividends from long-term investments under equity method
Amortization of discount on long-term bond investments
Gain on sales of long-term investments—net
Loss on disposal of properties—net
Deferred income tax assets
Amortization of discount on commercial paper issued
Foreign exchange gain from convertible bonds payable
Foreign exchange gain from long-term bank loans
Issuance costs of the convertible bonds redeemed early
Changes in operating assets and liabilities
Notes and accounts receivable
Other receivables
Inventories
Prepaid expenses
Forward contract receivable
Other current assets
Accounts payable
Accrued expenses
Other current liabilities
Accrued pension costs

Net Cash Provided by Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Increase in short-term investments
Collections on installment equipment receivable
Increase in pledged time deposits
Acquisition of
Properties
Long-term investments
Deferred charges
Other assets

Proceeds from disposal of
Long-term investments
Properties
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2003 2002
$ 168,980 ($ 1,498,327)
8,350,856 5,133,492
1,180,589 1,134,365
( 120,561) 65,697
32,769 7,728
( 278,783) ( 125,251)
23,676 207,281
57,137 196,522
1,658 12,248
( 300) ( 200)
( 160,288 ) ( 85,803 )
7,496 5,913
( 256,763) ( 132,826)
14,426 24,095
( 135,248) ( 52,995 )
( 77,049) ( 26,715)
67,099 -
( 1,448,978) ( 621,979)
( 15,276 ) 82,625
( 592,432) ( 1,222,974)
38,624 ( 19,528)
189,342 ( 267,755)
( 3) 62,167
2,309,746 ( 67,938)
523,095 199,589
( 443) 9,656
18,171 ( 453)
9,897,540 3,018,634
( 183,792) ( 612,869)
- 763,908
(  1,619,006) (  1,413,008)
( 15,543,523) ( 9,114,551)
( 633,086) ( 602,436 )
(  1,265328) (  1,042,612)
( 1,979) ( 5,847)
473,682 195,608
30,187 7,411
(Continued)



Decrease (increase) in refundable deposits
Increase in spare parts

Net Cash Used In Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES
Increase (decrease) in short-term bank borrowings
Decrease in commercial paper issued
Proceeds from:

Issuance of convertible bonds

Long-term bank loans

Issuance of capital stock

Exercise of employee stock option

Sales of treasury stock
Repayments of long-term bank loans
Redemption of convertible bonds
Increase (decrease) in capital lease obligation
Increase (decrease) in guarantee deposits
Reacquisition of issued stock (treasury stock)

Net Cash Provided by Financing Activities
NET DECREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR
CASH AND CASH EQUIVALENTS, END OF YEAR

SUPPLEMENTAL INFORMATION

Interest paid (excluding amounts capitalized of $29,597 thousand in
2003 and $305,127 thousand in 2002)

Income tax paid

Noncash investing and financing activities
Current portion of long-term liabilities
Transfer of long-term investments to short-term investments
Reclassification of deferred charges to properties
Conversion of bonds
Treasury stock—parent’s issued shares held by subsidiaries

Cash paid for acquisition of properties
Total acquisition
Payable, beginning of year
Payable, end of year

The accompanying notes are an integral part of the financial statements.

(With Deloitte & Touche auditors’ report dated February 16 , 2004)
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2003 2002
($ 420) $ 4,566
( 96,821) ( 2,969)
(__18,840,086) (__11,822,799)
432,500 ( 770,000)
( 102,680) ( 207,737)
7,630,958 3,135,420
4,691,131 4,200,000
3,420,830 5,077,888
18,762
- 367,864
( 2529,770) ( 2,742,931)
(  5,060,089) -
( 150,100 ) 500,333
( 41) 2,377
- (__1,000195)
8,351,501 8,563,019
( 591,045) ( 241,146 )
11,978,461 12,219,607
$ 11387416 $ 11.978.461
$ 688310 $ 180,758
$ 5512 $ 15,812
$ 5596843 $ 3,006.936
$ 239526 $ 90370
$ 126969 $ -
$ 5825238 $ 456,666
$ - 8 53,820
$ 14,599,127  $ 23,388,262
16,819,591 2,545,880
(__15875,195) (__16,819,591)

$ 15643523 $ 9,114,561






